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Securities regulators encourage companies to disclose forwaidng information to
KSt LI AVOSaAU2NAR dzy RSNRUOFYR | O2YLI} yeé Qa
statements about. Yy Y $utu@ &inancial condition, results of operations and

business based on assumptions we make about factors that are not within our contre
but that affect the mining industry generally and our business in particular, such as
metal prices, currency exchange rates, the cost of consumables used at our operatic
and changes in legal and regulatory requirements, among others.

¢CKSaS adl 0SYSYBAAl AWBE ad3NBUHAR 6S KI O3S
expect today to make a statement about the future. Forwbrdking statements

usually include words such as may, expect, anticipate, believe or other similar words
We believe the expectations or assumptions reflected in these fordaokling
statements are reasonable. However, actual events and results could be substantiall
different because of the risks and uncertainties associated with our business or ever
that happen after the date of this presentation. You should not place undue reliance
on forwardlooking statements. As a general policy, we do not update ford@wiling
statements, except as required by securities laws and regulations
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Panama i political map and basic facts

A Population 3.4 million (2010 census)

A Most cosmopolitan Central American
country

A 75.000 krd
A Per Capita GDP $12,000 (PPP)
Panama Canal0%of econom

IndigenousComarcas IndigenousComarcas
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COIl IRCE: wawnw nrecidencia anoh na

Ongoing contact
President of the Supreme President of the Legislativg | President of the Rep. of with MPSA
Court Assembly Panama hori
AnibalSalas José Mufioz RicardoMartinelli (A) Authority
| I
71 Elected Deputies VicePresidentand Minister | 9 Governors Appointed by | | Elected mayors
of External Relations President
Juan Carlos Varela
I
Ministry of the President
Demetrio Papadimitriu
]
| | | | | | | ]
Agriculture Director of Security Economy and Industry and ANAM (A) Labour Social Devel.
_ MIVI ) _ Finance Commerce .
Public Works | | carlos Duboy | | Radl Mulino Alberto Roberto Lucia Alma Cortés | |Guillermo
Vallarino Henriquez Chandeck Ferrufino
Small and
- | I I I I I
Medium : = : o : — : o
. ANATI Vice Minister Vice Minister | | ViceMinister Vice Minister | |Vice Minister
Castillero _ Taxes Interior _
Tolkicm Pinilla Alejandro Dulcidio de la | | Ricardo Luis E. Carles \?UZII’ de
Garuz Guardia Quijano area
Canal [
Health Mineral
Resources
Education Zahadia
Barrera
Training (A)
Energy
6
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(Panama, Brazil, Peru) who saw growth of greater than 7 %.

A.+asSR 2y GKS FyGAOALI GSR ANR
unemployment expects to fall to the range of 4% in the next few
years.

A As a result of sound economic track record of past years, Panat
ONBRAG NYGAYy3I 41 & dzLJANI RSR T
grade to Investment Grade (BBBtatus.

Oy 11l

Ava + NBadf G 2F tIylYlQa ailor g8

community, 7,900 new hotel rooms planned in 2011 and 2012, &
$1.1 Billion investment.
AtlryryrQa t2Ld A2y A& odn Y




Large projects through 2016

m Millions (US)




Economic highlights: Private sector

Investments

Millions (USD) Projects (2011-2016)

m Development of Howard
B Fuel Storage Projects

m Hotel Projects

O Electrical Sector

430. 3% 400, 2%

SOURCPanama Economy Insigifeb. 9 2011
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t o doml nat e Panama

Agriculture, Seafood, 185

. . Other, 269
Minera Panama will

become the
O2dzy iU NB Q&
biggest exporter.

Gold, 65

Revenues similar
to the Panama
[ |yl f Ya

Indicativeprices
Cu $3.00/Ib

Au $1,000 /oz
Mo $15 /Ib

SOURCE: MICI and MPSA
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Economic highlights: New hotel capacity
2010-2012

Increased Hotel Capacity & New Hotel Jobs
6,000

5,000
5,000

4,000

@ New Rooms
B Employees

3,000




Economic Highlights: GDP Growth
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Employment

Government Tax
Revenue

Macro Economics

AConstruction: More than 5,000 direct jobs

AOperations: Between 1,600 and 2,000 direct jobs and up
to 25,000 indirect jobs using a multiplier effect of 1 to 16.

AAverage direct taxes and royalties of $89M per year over
30 year life of mine

AAt $2.20 Cu, Total Taxes and Royalties over life of mine of
over $2.8B.

AExports over life of mine of $42B

ALocal sales over life of mine of $20B

ACapital expenditure of $5B

ADirect and indirect salaries of $10B over life of mine

Information provided by Intracorp S.A.
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Large, experienced owne

—t
—

President&CEGQ |
KPMC Liaison Officer 2 WS
Kevin Choi

Project Director

Mick Day
Construction Manager..
HR Director Environment i iong |Finance & Operations Security Director| [J9& Rokosh

Director i i Administration Director

Carlos i Director Arthur Ventura
John Sinclair Sanchez Daryl Ellis Darin Lee

_|Engineering Manager
| |Leo Flanigan

i Project Controls Manager

| |Dave Madsen

-
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MPSA manpower build-up

Management

Finance 22 28 31 35 35
Human Resources 5 10 10 10 10
Ext. Relations 32 35 37 37 37
Security 2 2 4 4 4
Environment 12 15 22 22 22
Land & permitting 5 10 13 14 14
Geology 7 7 7 7 7
Field 35 37 37 37 37
Engineering 8 24 42 42 42
Operations 1 4 6 6 59 ——

Total 140 184 221 226 279

Well on our way to developing@ ¢ y &




| MPSA will meet
the World Bank
IFC performance
standards for
large capital
investments

| MPSA will also
implement
LYY SASEEA
standards

SOURCE: World Bank IFC

Cultural heritage

IFC

Intmrmational
Fearce

Pollution prevention
and mitigation

Corporation

Performance
standards cover
8 topics
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LTI Frequency LTI Severity

0.63 9.83
0.00

2008 2009 2010 2007 2008 2009 2010 2011

Special safety trainingn helicopterbased drillingandwork in
tropicaljungleterrain

17



Law 9, 1997

A ContractLaw for development gbroject

Law 8, 2011

A Reformof 1963 Mineral Code and 1979

A Establishes rights and obligations to develop addenda

concessions

A can only benodified with mutual consent

of MPSA and Government

A Amendments require approval of national

assembly

o Po o T Do Do

RevokeArticle4 from 1963 preventing
ForeignSovereigrparticipation

Increase in Royalties, Canons
Increasan aggregatdees
Establish concession rules

Passedn the NationalAssemblybetween
Januaryand February

Lawrepealedin March

Governmentdecisiondueto socialunrestin
the ComarcacontainingCerro Colorado
triggeredby miningcodeapproval

18



Environment

COBRE PANAMA

Carlos Sanchez

Environmental Director

Minera Panama
March 31, 2011
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A EslIA Process

A Environmental Management Systems, Blodlver3|ty
Management, Species of Concern :

A Reforestation
A Erosion control and revegetation with

native plants

A Cultural Heritage

20



V Independent consulting compamyGolder /IFC Review Team/ MPSA Review Team
V Based on Panama Law regulations / WB/IFC Requirements.

V More than 100 local and international experts involved.

V 25Enviroand socidaisciplinesn 22 communities during ®undsof workshops

V Started in September 2007. Delivered in September 2010, 14,000 pages

V Successfubitelnspectionand PublicForumin November2010

V' 254questionsin February2011.Water managemengnd erosioncontrol were main

R & oS
E * : : e

iIssuesOntrackfor approvalin Q3 2011




admission evaluat. / public additional information approval
consultation

ANAM/DIEORA WHO:
UAS

Formal consults

Addendum 1/2/3
ANAM additional

support information Resolution

ANAM
Public Forum

Legal
requirements

verification MPSA Answer 1/2/3

Environmental @

Department of
Ministries

MPSA review
resolution

8 ministries
6 government
offices
Donoso
municipality

Round 1 March 2011
September 2010 - ;
February 2011 Round 2 expected April 2011 Expected Q3 2011

September 2010
Potential Round 3

22



Commitment Estimated cost

Biodiversity

offsets

species of concern management
capacity-building

research

additional habitat creation

Catalyzing development of sustainable communities

local hiring

participation in regional land use planning
participate in improved infrastructure
IFC-compliant resettlement process

Environmental and social monitoring
Total

$108 M

$235 M

$36 M
$379 M

23



AFor 2010, 135 ha. of reforestation in
agreement with ANAM in different
protected areas

A720 ha planned for 2011
AOnly local workers involved
A60 native species used

AThe main criteria of these reforested
areas are:
AConservation of erodible soils

AReproduction of native species in a

commercial way.
ARestoration of native forest.

Coclesito reforested area (1 year old)

24



OBJECTIVRevegetateslopesand closedplatformswith native species

1. Studyof which native species &%
naturally regenerate slopes an@# s
similar areas

2. Reproduction in nursery

3. The slopes and platforms are
revegetatedthrough an
experimental design, according to:

a) Best species to cover the slope
b) Optimal density

c) Adequate management in nurselij
and field |

25



Easier and less expensive to minimize and control erosion rather than to
remove sediment from surface waters after erosion has occurred.

The key factors in erosion and sediment control are:
A To Intercept and manage off and onsite runoff,
A To maintain vegetative cover,

A To control the source of erosion.

A There is no way to eliminate erosion, effects of construction can be
minimized through best management practices

A Mandatory Water management plan
A Non contact water diverted into existing water courses

A Contact water collected anchanagedo ensure ultimate discharge to
environment within discharge limits

26



Project footprint archeological
rescue

Arhe INAC (Panama culture institute)
authorized MPSA to develop the rescue
before ESIA approval.

AThe process started May 2010

AThe process is being developed with
landowner authorization.

AThere were 130 archeological locations
identified and 100% verified by end
August 2010

Power line archeological
iInspection

A127 km of 127 km have been checked

A 2 locations with relevant archeological
items in La Pintada area.

AThe process is being developed with
landowner authorization.




Cobre Panama 1 Project Overview

= lan D. Pirie
—
= = Vice-President Projects

Inmet Mining Corporation
March 31, 2011
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Project overview

A Snapshot of the project
A status of basic engineering
A Power options

Caribbean Sea

NQ?RTrH' PA C/FIC| OCEAN

O
4




Available infrastructure

Four major ports:

I Manzanillo International Terminal
Puerto de Cristébal (2) gl e

-

Coldén Container Terminal in
Coldn (3)

Puerto de Balboa in Panama City

(4)

-

-

Panamerican highway:

1 Project is 215km by road from Panama City

Electrical transmission parallels the highways:

1 Hydro power mainly in the west and to a lesser extent in
the east

1 Thermal power in the Colon i Panama City area

1,2,3

Mine area\i"‘“’




Activity
FEED study completed
ESIA submitted
Began basic engineering
ESIA approval
Basic engineering complete
Begin site capture, earthworks
Begin port/plant construction
Begin mining (pre-strip)
First ore to mill
First concentrate shipment

Expected date
March 2010 (done)
September 2010 (done)
November 2010 (done)
September 2011
November 2011
February 2012
Mar 1T May 2013
January 2014
October 2015
January 2016
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Project Infrastructure

Ma e Be (o doeas les

Port Site

Project currently accessible by road
from the south

/ € _ Transmission Development to include:
2 \1_ ne - :
| " \ Athree open pits
2 % Aassociated waste storage areas

ATaiIings Management Facility
Aport and power plant on the coast
Aroad connectlng the mine and port

Aplpellnes for con »
water and fuel an A

--7_,

Tailings -

4" = -
Management s Atransmission lin  —
Facility r

2km



over of the project

MPSA_Copper_Poject-Proyecto_de_Cobre MPSA_20100615.wnv




Transmission line

SPIPpT— ] 230kV double circuit line
A Max Line Capacity: 600MW

Mina de
Cobre Panama

116 km to Panamanian grid
A 94 km Llano Sanchez i Switchyard
A 22 km Switchyard - PACO Plant

Interconnects at Llano Sanchez
A Four ETESA 230KV grid lines
A Major load flow to Panama City
A 900MW in winter (hig|

Llano Sanchez |
Substation

e e e A




Earthworks

Forest Clearing

Water Management

Access and Logistics

A81 million m3 to handle including site preparation, starter tailings dam,
roads and Botija pre-stripping

A\ppropriate equipment to adapt to soils and weather conditions (average
4,500 mm (site) to 5,000 mm (coast) year precipitation)

AOverall impacted area 5,800 ha, staged, cleared only as required
AApproximately 2,000 ha to be cleared initially

KAlora and fauna protection and rescue prior to disturbance
AContinuous reclamation throughout the mine life

Ainal footprint 2,200 ha, mainly 4 lakes

Alntegrated management plan for run off and sediment control through all
phases

ANonZontact water will be diverted around the site to minimize volume of
contact water requiring management.

Alnterception, collection and treatment (as necessary) of contact water to
meet strict discharge criteria

Asite capture will take 12 months both at Port site and Mine Site before
major excavations can start

ASignificant improvements to access road already underway to handle
personnel and supply transport. Most operational supplies and 75% of
construction materials will come in by the new Coast Road once completed

35



NMET

FEED Study results; capital and operating
COsSts

Capital expenditures US$ millions

Mining 510 All costs are expressed in second
Process plant 3 quarter 2009 (Q2) US dollars
Site and services 597

Port site 320 Does not include escalation, interest or
Total direct capital 2,227 working capital.

Indirects 805

Owner's cost 364

Engineering, procurement and

construction management cost 472

Contingency 453

Total capital 4.320

-m—

Open Pit Minmg 0.16

Processing 0.1 1.44 212 0.05 372
Site Services 0.12 0.18 0.06 0.38 0.73 :
G8A 0.09 0 0.02 052 0.64

2.26 7.23

3.31 1.18

0.48

TOTAL



ABasic Engineering awarded to JVP, a joint venture of SNC-Lavalin (70%),
Grana y Montero (Peru, 15%) and Techint (Argentina, 15%)

AcContract is an EP+CM that will see JVP perform basic engineering and all
detailed engineering, procurement and construction management except for
the process plant

AProcess plant will be the subject of a separate, competitive procurement
process in early 2012

A12 month basic engineering program kicked off November 2010

37



Project
Secretary
MARIA BABCOCK

Engineering Mgr
LEO FLANIGAN
Deputy Eng Mgr
BARNEY BURKE
1 1

Structural Lead
PETER ERCEQ

Mechanical Lead
TBD

]
Process Lead
BILL BROOKS

Electrical Lead Civil Lead
JAIME IZQUIERDO TBD

Construction Mgr
JOE ROKOSH

Infrastructure Mgr
GALO PEREZ

Project Controls Mgr|
DAVID MADSEN

Contracts Mgr
HOWARD ENDE

Cost Manager

ANDRE
POTGIETER

Project Planner
RICARDO SANTA

1
Procurement Mgr Operations Mgr
TBD DARIN LEE
|_ Purchasing Mgr
MAURICIO CALDA:

AAccumulated +300 years of experience delivering large mining projects
AHighly experienced Project Director

AOwner 6s

t eam wo rLavalin gfficeoinToronto thro&ghl C
Basic Engineering, will eventually move to site
AConstruction team and Operations Manager currently based in Panama City

1
HSS Mgr
TBD
l Site HS Mgr
JOSE GODOY

38



FEED study completed

ESIA submitted

Began basic engineering
ESIA approval

Basic engineering complete
Begin site capture, earthworks
Begin port/plant construction
Begin mining (pre-strip)

First ore to mill

First concentrate shipment

March 2010 (done)
September 2010 (done)
November 2010 (done)
September 2011
November 2011
February 2012

March i May 2013
January 2014

October 2015

January 2016
/\ ‘




Power i what does Cobre Panama require?

AMaximum peak load of 300 "" ________
210MW first 9 years g ML ==
200
ARises to just over 300MW with E 150
. . 3 100
expansion in year 10 ..
ANormal operating load of 0 .
180MW S A U O ~
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Awhile market studies show that there will be sufficient power in Panama to
operate the Cobre Panama mine, it would have to be purchased from high
cost oil-based generators or on the spot market. This would negatively
Impact cost and reliability

AAtter discussions with several groups and analysis of all possible power
options in 2007 and 2008 we signed a Joint Development Agreement with
Suez Energy Central America in 2009 to explore the development of 300MW
coal-fired thermal plant at Punta Rincon. This plant is termed the PACO
plant

APreIiminary engineering is complete and negotiations with potential EPC
companies are well advanced
Astate of the art plant designed to exceed IFC and Panamanian
standards
AEstimated $600 million capex

APlant integrated into the project ESIA
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AFollowing recent discussions with the Panamanian government, we are in
the process of revisiting the power plant options

Aln these discussions, the government has indicated to us that they are
pursuing a strategy to develop natural gas in the country and will work
actively to support us to ensure a viable plant consistent with our project
schedule

AThey also pointed to advancements in plans to connect the Panamanian grid
to Colombia and in new hydro developments

ARecent public announcements by groups pursuing the construction of
facilities to import LNG further support these comments

Awnile we are still in the early stages of examining the situation it does appear
that, as an alternative to the coal plant at the Punta Rincon port site - a
natural gas powered facility in the Colon area T may be a viable option

43



Should further investigations conclude that a gas powered facility is a better
option than the coal plant, we see a number of positive impacts

Aconsistent with evolving Panamanian power strategy

APotential sites already available (reduces project footprint)

ASignificantIy lower CO2 emissions than coal (approximately half, depending
on the type of coal)

ALNG market has become more competitive with shale-gas development and
Increasing development of the global market

AGas plants have a lower capital cost and are faster to build than coal plants

AComparabIe power cost at projected gas prices

44



Potential negative impacts

ApPotential delays in delivery of power while permitting and engineering catch
up (already well advanced for the coal option)

AThis would mean the use of more expensive grid power during any power
delivery delay




ABased on current grid capacity, and including hydro and other power sources
currently under construction and to be commissioned in the next 2 to 3
years, Cobre Panama could access sufficient power from the existing grid for
several years even at peak power consumption




Panama electricity market I effect of delaye

delivery of a dedicated

4,500

mmm Import Capacity, MW

) 1
4000 I PACO Capacity, MW

mmm Thermal Capacity, MW
mm Hydro+Wind Capacity, MW
3,500 —— Peak Demand, MW

—— Peak Demand+Mine Peak Demand, MW

3,000

2,500

2,000

Capacity and Demand, MW

1,500 -

1,000 -

2014
2015
2016
2017
2018
2019
2020
2021
2022

1 PACO is the name given to the thermal plant to be built
specifically for the project



ABased on the | ast year 0s averageéedouspot
(kwhr) and market studies which project this dropping to 14 cents / kwhr over
the next 6 years, a conservative estimate is that we would double our power
costs for any period of delayed delivery of dedicated power (8 cents / kwhr
used in FEED study)

Alf such a delay would extend to 2 years, the NPV, of the incremental cost of
10
power to the project would be $115 million

AOffsetting this somewhat would be capital savings of approximately $100
million (NPV,,= $60 million) relating to site preparation not required for an
offsite facility

Awe also assume that gas generated power will cost 1 cent / kwhr more than
our current estimates for coal generated power

AThe net effect of these is shown in the next slide
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Impact of these hypothetical changes on NPV

Duration of Grid Power Use

Change to ProjedtiP\[,

(US$ million)

No Grid
Power

1 Year of Grid
Power

2 Years of
Grid Power

Reduction in capital* +60 +60 +60
Higher cost of grid power i 56 -115
Higher cost of LNG power 95 -88 -80
Total impact 35 -84 -135




ABased on current information, we continue to believe that a coal plant is the

best option, however we will pursue other options in parallel

ANumbers presented here are intended to be indicative and are not meant to
imply that a decision to change has been made nor that any change would

result in delayed delivery of dedicated power to the Cobre Panama project

Awe will continue to work with the government and our partners on selection

of the preferred option
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Mining and Processing

COBRE PANAMA

..,”mmulﬂ W

Darin Lee

Operations Director

Minera Panana
March 31, 2011
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ADrill & blast

AShovel & trucks

Ao 2LISY
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Mining sequence - Year 25




